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PART 1.
Rof i n- Si nar Technol ogi es | nc.

FI NANCI AL | NFORNVATI ON
and Subsi di ari es

Condensed Consol i dat ed Bal ance Sheets

(dollars in thousands)

ASSETS
Current Assets:
Cash and cash equival ents
Accounts receivable, trade, net
Inventories (Note 3)
Deferred i ncone tax assets - current
Q her current assets and prepaid expenses
Total current assets
Property and equi pnent, net
Goodwi | |, net
Deferred i ncone tax assets - noncurrent
O her noncurrent assets
Tot al assets
LI ABI LI TIES AND STOCKHOLDERS
Current Liabilities:
Li ne of credit
Account s payabl e,
I ncome tax payabl e
Accrued liabilities

EQUI TY

trade

Total current liabilities
Long-term debt
Pensi on obli gations
Mnority interests
O her long-termliabilities
Total liabilities
St ockhol ders’ equity
Preferred stock, 5,000,000 shares authorized,
none i ssued or outstanding
Common stock, $0.01 par val ue, 50, 000, 000 shares
aut horized, 11,542,700 (11,538,200 at
Sept enber 30, 2000) issued and out standi ng
Addi tional paid-in-capita
Ret ai ned ear ni ngs
Accurul at ed ot her conprehensive | oss (Note 6)
st ockhol ders’

Tot al equity

Total liabilities and stockhol ders' equity

See acconpanyi ng notes to condensed consolidated financi al
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June 30,
2001
(Unaudi t ed)
$ 11,153
52,483
65, 247
5,193
4,004

Sept enber 30,

2000
(Audi t ed)

statenents



Rof i n- Si nar Technol ogi es | nc.
Condensed Consol i dated Statenents of Operations (Unaudited)

and Subsi di ari es

Peri ods Ended June 30, 2001 and 2000

(dollars in thousands,

Net sal es
Cost of goods sold

Gross profit

Selling, general, and
admi ni strative expenses

Research and devel opnent expenses

Speci al
Goodwi | |

charge (Note 2)
anortization

I ncome from operations

O her expense (incone):
I nterest incone
I nterest expense
Mnority interest
O her expenses (i ncone)

| ncone before incone taxes

I ncone tax expense

Net i ncone

Net income per comon
share (Note 4):

Basi c
Di | ut ed

Wei ght ed average shares
used i n conputing net
i ncome per share (Note 4):

Basi ¢
Di | ut ed

See acconpanyi ng notes to condensed consolidated financi al

except

Thr ee Mont hs
Ended June 30,

10, 689
3, 530
700
899

11, 542, 700
11, 657,712

( 204)

11, 538, 200
11, 699, 010

per share anounts)

Ni ne Mont hs
Ended June 30,
2001 2000
$ 166, 200 $ 113, 250
101, 182 71, 473
65, 018 41, 777
30, 463 21, 058
11, 215 9, 158
700 2,812
2,700 696
19, 940 8, 053
(999) ( 1,261)
3,426 1,018
690 472
319 ( 600)
16, 504 8,424
7,948 4,401
$ 8,556 $ 4,023
$ 0.74 $ 0. 35
$ 0.74 $ 0. 35
11,542,700 11,538, 200
11, 596, 340 11, 619, 732

statenents



Rof i n- Si nar Technol ogi es I nc.
Condensed Consolidated Statenents O Stockhol ders’
Ni ne nont hs ended June 30, 2001
(dollars in thousands)

and Subsi di ari es
Equity and Conprehensive | ncome

Comon Addi ti ona
St ock Pai d-i n Ret ai ned
Par Val ue Capi t al Ear ni ngs
BALANCES at Septenber 30, 2000 $ 115 % 76, 049 $ 27, 145
Conpr ehensi ve i ncome:
Foreign currency translation adjust ment -- -- --
Fair value of interest rate swap agreenents -- -- --
Net incone -- -- 8, 556
Total conprehensive i ncone
Common st ock issued -- 43 --
BALANCES at July 31, 2001 $ 115 $ 76,092 $ 35,701

See acconpanyi ng notes to condensed consolidated financi al

statenents

Accunul at ed
O her Tot al
Conpr ehensi ve St ockhol ders
I ncone(| oss) Equity

$( 12,590) $ 90,719

( 1,752 ( 1,752)
( 874) ( 874)
-- 8, 556

5, 930

.- 43

$( 15, 216) $ 96,692



Rof i n- Si nar Technol ogi es I nc. and Subsi diaries

Condensed Consol idated Statenents of Cash Fl ows (Unaudited)

Ni ne Mont hs Ended June 30, 2001 and 2000

(dollars in thousands)

CASH FLOANS FROM OPERATI NG ACTI VI TI ES
Net incone
Adj ustments to reconcile net incone to net
cash provided (used) by operating activities:
Changes in operating assets and liabilities
QO her adj ustnents

Net cash provided by operating activities
CASH FLOAS FROM | NVESTI NG ACTI VI Tl ES
Proceeds fromthe sale of property and equi pnent
Additions to property and equi pnent
Acqui si tion of business, net of cash acquired
Net cash used in investing activities
CASH FLOAS FROM FI NANCI NG ACTI VI TI ES
Borrowi ngs from banks
Repayments to banks
Net repaynments on line of credit
O her
Net cash provided by (used in) financing
activities
Ef fect of foreign currency translation on cash
Net decrease in cash and cash equival ents

Cash and cash equival ents at begi nning of period

Cash and cash equivalents at end of period

See acconpanyi ng notes to condensed consolidated financi al

Ni ne Mont hs
Ended June 30,

2001 2000
$ 8,556 $ 4,023
( 9,607) ( 5,619)
5,242 2,700
4,191 1,104
92 75
( 3,378) ( 1,998)
( 2,565) ( 40, 275)
( 5,851) ( 42,198)
52, 852 - -
(53, 555) --
(13, 812) 35, 058
( 565) ( 329)
(15, 080) 34,729
( 1,080) 80
(17, 820) ( 6,285)
28, 973 36, 805
$ 11, 153 $ 30, 520

statenents



Rof i n- Si nar Technol ogi es I nc. and Subsi diaries
Not es to Condensed Consolidated Financial Statenments (Unaudited)
(dollars in thousands)

1. Sunmary of Accounting Policies

The acconpanyi ng condensed consol i dated financi al statenents have been
prepared in confornmity with accounting principles generally accepted in the
United States of Anerica, consistent with those reflected in the Conpany's
annual report to stockholders for the year ended Septenber 30, 2000. Al

adj ustments necessary for a fair presentati on have been made whi ch conpri se
only normal recurring adjustnments; however, interimresults of operations are
not necessarily indicative of results to be expected for the year. Septenber
30, 2000 bal ances are derived fromaudited financial statenments, however, al

i nterimperiod anmounts have not been audited.

2. Acqui sitions

On February 28,2001, the Conpany acquired 80% of the share capital of Z-Laser
S. A through its wholly owned subsidiary Rofin-Baasel Espana, S. A,

Barcel ona, Spain for $3.3 million in cash. Rofin-Sinar Technol ogies Inc.
(RSTI) has followed the purchase nethod of accounting for the acquisition
Goodwi I and other intangibles, resulting fromthe acquisition, were $2.1
mllion and are being anortized over a period of 15 years. At the end of
June 2001, Z-Laser S. A was nerged into Rofin-Baasel Espana S.L.. As a
result of this nerger, the minority sharehol der owns 17% of the total stock
of the new Spani sh subsidiary.

On May 10, 2000, the Conmpany acquired 90.01% of the share capital of Carl
Baasel Lasertechni k GrbH (Baasel Lasertech) through its wholly owned

subsi diary Rofin-Sinar Laser GivbH, Hanburg, CGermany for 44.3 million Euro in
cash. Additionally, RSTI refinanced 23.4 nmillion Euro of the then

out standi ng debt of Baasel Lasertech. RSTI has followed the purchase nethod
in accounting for the acquisition. The fair value of tangible assets acquired
and liabilities assuned approxi mated $34.5 million and $39.1 mllion
respectively. Goodwi |l and other intangibles, resulting fromthe
acquisition, were $46.5 mllion and are being anortized over a period
aggregating approxi mately 15 years.



3. I nventori es:

Inventories are stated at the | ower of cost or market, after provisions for
excess and obsol ete inventory salable at prices below cost. Costs are
determ ned using the first in, first out and wei ghted average cost nethods
and are sumarized as foll ows:

June 30, Sept enber 30,
2001 2000

Raw nmaterials and supplies $ 18, 439 $ 17,783
Work in progress 20, 017 17, 302
Service parts 12, 883 7,894
Fi ni shed goods 9, 563 7, 630
Denonstration i nventory 4,345 5,975
Total inventories, net $ 65, 247 $ 56,584

4, Net | ncone Per Commpn Share

Basi ¢ EPS is conputed by dividing net inconme by the weighted average nunber
of common shares outstanding during the period. Diluted EPS reflects the
potential dilution fromconmon stock equival ents (stock options). The

cal cul ation of the weighted average nunber of common shares outstanding for
each period is as foll ows:

Three Mont hs Ended Ni ne Mont hs Ended
June 30, June 30,
2001 2000 2001 2000

Wei ght ed average nunber of

shares for BASIC net incone

per comon share 11,542,700 11,538,200 11,542,700 11,538,200
Potential additional shares

due to outstanding dilutive

stock options 115,012 130, 810 53, 640 81, 532
Wei ght ed average nunber of

shares for DI LUTED net

i ncone per common share 11, 657,712 11,669,010 11,596,340 11,619, 732

Excl uded fromthe cal culation of diluted EPS for the nine nonths ended June
30, 2001, and June 30, 2000, were 213,000 and 165, 000 outstandi ng stock
options, respectively. These could potentially dilute future EPS

cal cul ations but were not included in the current period because their effect
was antidilutive.

5. Derivative Instruments and Hedgi ng Activities

The Conpany currently utilizes interest rate swap agreenments to limt its
exposure to changes in interest rates related to its outstanding variable
rate debt.

- 9 -



In June 1998 the Financial Accounting Standards Board (FASB) issued Statenent
of Financial Accounting Standards (SFAS) No. 133, “Accounting for Derivative
Instrunments and Certain Hedging Activities”, which was subsequently anmended
by SFAS No. 138. SFAS No. 133 and SFAS No. 138 require that all derivative
i nstrunments be recorded on the bal ance sheet at their respective fair val ues.

SFAS No. 133 and SFAS No. 138 are effective for all fiscal quarters of al
fiscal years beginning after June 30, 2000, and were adopted by the Conpany
as of Cctober 1, 2000. |In accordance with the transition provisions of SFAS
No. 133, the Conpany recorded a cumul ative-effect-type adjustnent of ($188)
i n accunul ated ot her conprehensive incone to recognize at fair value the
interest rate swap agreenents whi ch are designated as cash-fl ow hedgi ng

i nstruments. Subsequent changes in fair value of these swaps, which are

hi ghly effective and designated as cash fl ow hedges are recorded in other
conpr ehensi ve incone. At June 30, 2001, the fair value of these interest
rate swap agreenents was ($874), which is recorded as other |ong-term
l[iabilities in the condensed consolidated bal ance sheet.

6. Conpr ehensi ve | ncone

Conpr ehensi ve incone consists of net income and all other changes in a
conpany’s equity other than fromtransactions with the conpany’s owners. For
the three nonths and the nine nonths ended June 30, 2001 and 2000

conpr ehensi ve i ncone was conprised of the follow ng:

Three Mont hs Ended Ni ne Mont hs Ended
June 30, June 30,
2001 2000 2001 2000
Net incone $ 2,432 $ 537 $ 8,556 $ 4,023
For ei gn currency
transl ati on adj ust nent ( 1,264) 543 ( 1,752) ( 3,917)
Fair value of interest rate
swap agreenents 245 - - ( 874) - -
Total conprehensive
i ncone (Il oss) $ 1,413 $ 1,080 $ 5,930 $ 106
7. Recently |ssued Accounting Standards

In Decenmber 1999, the Securities and Exchange Conmi ssion (“SEC') issued Staff
Accounting Bulletin No. 101 (SAB 101), “Revenue Recognition in Financial
Statements”, which provides gui dance on the recognition, presentation and

di scl osure of revenue in financials filed with the SEC. SAB 101 outlines the
basic criteria that nust be net to recogni ze revenue and provi des gui dance
for disclosures related to revenue recognition policies. The Conpany is
required to adopt SAB 101 in the fourth quarter of fiscal 2001. The Conpany
is in the process of evaluating SAB 101 but believes that the inplenentation
of SAB 101 will not have a material effect on the financial position or
results of operations of the Conpany.



MANAGEMENT' S DI SCUSSI ON AND ANALYSI S OF
FI NANCI AL CONDI TI ON AND RESULTS OF OPERATI ONS

Cautionary Note Regardi ng Forward-Looking Statenents

Certain statements in this Quarterly Report on Form 10-Q constitute forward-
| ooki ng statenents within the meaning of the Private Securities Litigation
Ref orm Act of 1995. Forward-|ooking statenents include all statenments that do
not relate solely to historical or current facts, and can be identified by
the use of words such as “may”, “believe”, “wll”, “expect”, “project”,
“anticipate”, “estinmate”, “plan” or “continue”. These forward | ooking
statenments are based on the current plans and expectations of our nanagenent
and are subject to a nunber of uncertainties and risks that could
significantly affect our current plans and expectations, as well as future
results of operations and financial condition. In nmaking these forward-

| ooki ng statenents, the Conpany clains the protection of the safe-harbor for
forward-1 ooking statenents contained in the Reform Act. W do not assunme any
obligation to update these forward-Iooking statements to reflect actua
results, changes in assunptions, or changes in other factors affecting such
forwar d-1 ooki ng statenents.

Overvi ew

Rof i n- Si nar Technol ogi es, Inc. (herein also referred to as "Rofin-Sinar", or
t he " Conpany" or ‘we” “us” or “our”) is a |leader in the design, devel opnent,
engi neering, manufacture and marketing of |aser-based products used for
cutting, welding and nmarking a wi de range of materials.

During the third quarters of fiscal years 2001 and 2000, respectively,
approxi nately 51% and 53% of the Conpany's revenues were from sal es and
servicing of laser products for cutting and wel ding applications and

approxi mately 49% and 47% were from sal es and servicing of |aser products for
mar ki ng and ni cro-machi ni ng applications.

Through its gl obal manufacturing, distribution, and service network, the
Conpany provi des a conprehensive range of |aser sources and | aser based
system solutions to three principal target nmarkets: the nmachi ne tool

aut onoti ve and semi conductor/el ectronics industries. The Conpany sells
directly to end-users, to original equipnent manufacturers (“CEMs")
(principally in the nmachine tool industry), that integrate Rofin-Sinar's

| aser sources with other system conponents, and to distributors. Many of
Rofin-Sinar's custoners are anong the |argest global participants in their
respective industries.

On May 10, 2000, the Company acquired 90.01% of the share capital of Carl
Baasel Lasertechni k GrbH (Baasel Lasertech) through its wholly owned

subsi diary Rofin-Sinar Laser GibH, Hanburg, CGermany for 44.3 million euros
cash. Additionally, RSTI refinanced 23.4 million euros of the then

out standi ng debt of Baasel Lasertech. RSTI has followed the purchase nethod
in accounting for the acquisition



On February 28,2001, the Conpany acquired 80% of the share capital of Z-Laser
S. A through its wholly owned subsidiary Rofin-Baasel Espana, S. A,

Barcel ona, Spain for $3.3 mllion in cash. As of June 2001, Z-Laser S. A was
nerged i nto Rofin-Baasel Espafia S.L.. As a result of this nerger, the

m nority sharehol der owns 17% of the total stock of the new Spanish
subsi di ary.

On June 29, 2001, the shares of common stock of Rofin-Sinar Technol ogi es,
Inc. were approved for trading on the Neuer Markt of the Frankfurt Stock
Exchange in Gernany.

At June 30, 2001, Rofin had 1,132 enpl oyees conpared to 972 enpl oyees at June
30, 2000.

Results of Operations
For the periods indicated, the followi ng table sets forth the percentage of

net sales represented by the respective line itens in the Conpany's
consol i dated statenents of operations.

Three Mont hs Ni ne Mont hs
Ended June 30, Ended June 30,
2001 2000 2001 2000
Net sal es 100% 100% 100% 100%
Cost of goods sold 61% 61% 61% 63%
G oss profit 39% 39% 39% 37%
Sel ling, general and
admi ni strative expenses 20% 20% 18% 19%
Research and devel opnent expenses 7% 8% 7% 8%
Speci al charge 1% 6% -- 2%
Coodwi | | anortization 2% 1% 2% 1%
I ncome from operations 9% 4% 12% 7%
I ncome before incone taxes 7% 4% 10% 7%
Net i ncone 4% 1% 5% 4%

Net Sales - Net sales of $54.1 nmillion and $166.2 nmillion represent
increases of $8.6 nmillion (19% and $53.0 nillion (47% for the three nonths
and ni ne nont hs ended June 30, 2001, as conpared to the correspondi ng peri ods
of fiscal 2000. The increase resulted froma net sales increase of $47.6
mllion, or 56% in Europe/Asia and an increase of $5.3 nmillion, or 19% in
the United States, for the correspondi ng nine nonth periods as conpared to
the prior year. The increase in the three nonth period as conpared to the
prior year is a result of a net sales increase of $6.2 million, or 18% in
Europe/ Asia and An increase of $2.4 mllion, or 22% in the United States.
The U. S. dollar strengthened agai nst foreign currenci es which had an
unfavorabl e effect on net sales of $3.3 nmillion and $14.4 nmillion for the
three and nine nonth periods. Net sales of |laser products for cutting and
wel di ng applications for the three nonth periods increased by 14%to $27.5
mllion and for the nine nonth periods net sales increased by 15%to $78.2
mllion as conpared to the same periods of fiscal 2000.
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Net sales of lasers for marking and nicro-machi ning applications for the
three nonth and nine nonth periods increased by 24%to $26.6 mllion and by
94%to $88.0 mllion as conpared to fiscal 2000, prinmarily due to the Baase
Lasertech acquisition

G oss Profit - The Conpany’'s gross profit of $21.0 mllion and $65.0 mllion
for the three nonths and ni ne nonths ended June 30, 2001, represent increases
of $3.3 mllion (19% and $23.2 mllion (56% fromthe sanme periods of the
prior year. As a percentage of sales over the correspondi ng nine nonth

peri ods gross profit increased from37%to 39% The nai n cause of the higher
percentage margin, for the nine nonth period, was primarily a result of the
favorabl e product mix towards marking and nicro-machi ni ng products. As a
percent age of sal es over the corresponding three nonth periods, gross profit
remai ned consistent at 39% Goss profit was unfavorably affected by $1.2
mllion and $5.0 mllion for the three nonth and nine nmonth periods in fisca
2001 due to the strengthening of the U S. dollar

Selling, General and Admi nistrative Expenses - Selling, general and

adm nistrative expenses increased $1.6 mllion (17% and $9.4 nillion (45%
for the three nonths and ni ne nonths ended June 30, 2001, conpared to the
correspondi ng periods of fiscal 2000 primarily due to Baasel Lasertech being
i ncluded. SG&A was favorably affected by $0.6 mllion and $2.2 mllion for
the three nonth and nine nonth periods in fiscal 2001 due to the
strengthening of the U S. dollar

Research and Devel opnent - The Conpany spent net $3.5 million and $11.2
mllion on research and devel opnent during the three nonth and nine nonth
peri ods of the current year. The increase of 2% and 22% for the three nonth
and ni ne nonth periods, conpared to the correspondi ng periods of the prior
year, is primarily due to the Baasel Lasertech expenses. G oss research and
devel opnent expenses for the three nonth periods ended June 30, 2001 and 2000
were $3.9 mllion and $3.7 mllion, respectively, and were reduced by $0.4
mllion and $0.2 mllion of government grants during each respective period.
G oss research and devel opnment expenses for the nine nonth periods ended June
30, 2001 and 2000 were $12.1 million and $10.0 nillion, respectively, and
were reduced by $0.9 mllion and $0.8 mllion of government grants during
each respective period. R&D was favorably affected by $0.2 million and $1.1
mllion for the three nmonth and nine nonth periods in fiscal 2001 due to the
strengthening of the U S. dollar

Special Charge — During the three and ni ne nonths ended June 30, 2001, $0.7
mllion were spent on expenses related to the secondary listing of the
Conpany’ s shares of common stock at the Gernan Neuer Markt of the Frankfurt
Stock Exchange. During the third quarter of 2000, in connection with the
acqui sition of Baasel Lasertech, the conpani es consolidated certain product
lines. As aresult, $2.8 mllion of certain inventories related to product
lines which were to be discontinued, were witten off.

Goodwi | | anortization — The Conpany recorded $0.9 million and $2.7 nillion

during the three nonth and nine nmonth periods of the current fiscal year as
goodwi I | anortization, $0.4 mllion and $2.0 million higher conpared to the
correspondi ng periods in 2000. The increase relates primarily to the Baase

Lasertech and the Z-Laser S.A acquisitions.

- 13 -



O her (Incone) Expense— Other (lncone) Expense of $1.4 million and $3.4
mllion for the three nonth and nine nonth periods ended June 30, 2001
represents a decrease in income of $1.3 nillion and $3.8 mllion for each of
the corresponding prior year periods. The main cause of this decrease was
related to interest expense on the debt used to finance the acquisition of
Baasel Lasertech and currency exchange | osses generated by the strengthening
of the U.S. dollar in relation to the European currencies.

I ncone Tax Expense - Incone tax expense of $1.3 million and $7.9 mllion for
the three nonths and nine nonths ended June 30, 2001 represents effective tax
rates of 35% and 48%in each respective period, conpared to a prior year
correspondi ng effective tax rates of 67% and 52% This change in the
effective tax rate is prinmarily due to deductible goodwi ||l anortization in
Spain and a nornalized worl dw de income structure.

Net Income - In light of the foregoing factors, the Conpany realized a
consol idated net inconme of $2.4 mllion and $8.6 mllion for the three and
ni ne nont hs ended June 30, 2001, which represents increases of $1.9 nillion
and $4.5 mllion fromthe conparable prior year periods. For the nine nonths
ended June 30, 2001 both basic and diluted earnings per share equal ed $0. 74
based upon 11.5 nillion and 11.6 million comobn shares outstandi ng,
respectively, as conpared to basic and diluted earnings per share of $0.35
for the sanme period in fiscal 2000, based on 11.5 million and 11.6 million
conmon shares outstanding. For the three nonths ended June 30, 2001 both
basic and diluted earnings per share equal ed $0.21 based upon 11.5 mllion
and 11.7 mllion comobn shares outstandi ng, respectively, as conpared to
basic and diluted earnings per share of $0.05 for the sane period in fisca
2000, based on 11.5 million and 11.7 nmillion conmon shares outstanding.

Liquidity and Capital Resources

The Conpany's prinmary sources of liquidity at June 30, 2001 were cash and
cash equivalents of $11.2 million, a $25.0 mllion line of credit with

Deut sche Bank AG and several other lines of credit, totaling $11.6 nillion
to support foreign subsidiaries in their local currencies. As of June 30,
2001, $13.0 mllion was borrowed agai nst the Deutsche Bank facility and $8.3
mllion fromother lines of credit (including borrowi ngs on both short and
long term borrowi ngs), therefore $12.0 million and $3.3 million is unused and
avai |l abl e, respectively.

On Decenber 15, 2000, the Conpany refinanced certain short-termcredit
facilities, originally obtained to fund the acquisition and refinance the
exi sting debt of Baasel Lasertech, with short-term borrow ngs of $17.0
mllion and |l ong-termborrowi ngs of $33.1 mllion. During the third quarter
of 2001, the conpany repaid $12.5 million of these short-term borrow ngs and
refinanced $4.6 nillion

Cash and cash equival ents decreased by $17.8 mllion during the nine nonths
ended June 30, 2001. Approximately $4.2 mllion in cash and cash equival ents
were provi ded by operating activities, prinmarily as the result of the
increase in net incone and the reduction of inconme taxes payable, but offset
by an increase in inventory.



Uses of cash frominvesting activities totaled $5.9 mllion for the nine
nont hs ended June 30, 2001 and related primarily to the acquisition of
various additions to property and equi pnent for general business expansion
and the acquisition of the net assets of Z-Laser S. A

Net cash used in financing activities totaled $15.1 nmillion, which was
primarily related to a net reduction in borrow ngs from banks of $0.7
mllion, and net repaynments on the lines of credit of $13.8 nillion

Managenent believes that the cash flow from operations, along with existing
cash and cash equivalents and credit facilities, will provide adequate
resources to neet its capital requirenments and operational needs for the
foreseeabl e future.

Currency Exchange Rate Fl uctuations

Al t hough we report our results in U S, dollars, approxinately 80% of our

sal es are denoninated in other currencies, including the Euro, German marks,
French francs, Italian lire, British pounds, Singapore dollars, Dutch
gui I ders, and Japanese yen. Net sales and costs and rel ated assets and
liabilities are generally denonminated in the functional currencies of the
operations, thereby serving to reduce our exposure to exchange gai ns and

| osses.

Exchange differences upon translation fromeach operation's functiona
currency to U S. dollars are accunul ated as a separate conponent of equity.
The currency translation adjustnment conponent of stockhol ders' equity had the
ef fect of decreasing total equity by $14.3 mllion at June 30, 2001 as
conpared to $12.6 mllion at Septenber 30, 2000.

The fluctuation of the German nark and the other rel evant functiona
currencies against the U S. dollar has had the effect of increasing and
decreasing (as applicable) reported net sales as well as cost of goods sold
and gross margin and selling, general and adninistrative expenses,

denomi nated in such foreign currencies when translated into U S. dollars as
conpared to prior periods.



Omnershi p of Conmon Stock By Directors

The following table sets forth informati on as of June 30, 2001, with respect
to beneficial ownership of the Conpany’s Conmon Stock and exerci sabl e options
by each director.

Nunmber of Tot al Nunmber of
Shar es of Nunmber of Exer ci sabl e
Common St ock St ock Options St ock Options
Beneficially Omned at Omned at
Nane Omed June 30, 2001 June 30, 2001
Peter Wrth 3, 300 172, 000 73, 600
Qunt her Braun 6, 000 106, 000 44,800
Car|l F. Baasel 42,000 10, 000 - -
WIlliam R Hoover (1) 37,500 -- --
Ral ph E. Reins (1) 12, 500 -- --
Gary K Wllis (1) 11, 000 - - - -

(1) Qutside, non-executive directors

Iltem 3. Quantitative and Qualitative D sclosures about Market Risk
For the period ended June 30, 2001, we did not experience any naterial change
in market risk exposures affecting the quantitative and qualitative
di scl osures as presented in our Annual Report on Form 10-K for the year ended
Sept enber 30, 2000.
PART 1. OTHER | NFORVATI ON
Item1l. Legal Proceedings
None.
Item 2. Changes in Securities
None.
Item 3. Defaults Upon Senior Securities
None.
Item 4. Submission of Matters to a Vote of Security Hol ders
None.

ltem5. Oher Information

None.



ltem 6.

Exhi bits and Reports on Form 8-K

(a)

(b)

Exhi bits

27.1 Financial data schedule for nine nonth period ended
June 30, 2001.

Reports on Form 8-K

The Registrant filed a report 8-K on June 29, 2001, announcing
that the Deutsche Borse adnitted the shares of common stock of
Rof i n- Si nar Technol ogies, Inc. to be traded on the regul ated
mar ket segnent (Geregelter Markt) of the Frankfurt Stock
Exchange with tradi ng on the Neuer Markt based on a listing
report (“Unternehnmensbericht”) submitted in accordance with
applicable German | aw and Neuer Markt rules and regul ations.



SI GNATURES

Pursuant to the requirenents of the Securities Exchange Act of 1934,

regi strant

Dat e:

t he

has duly caused this report to be signed on its behalf by the
under si gned t hereunto duly authorized.

August

14, 2001

Rof i n- Si nar Technol ogi es | nc.

(Regi strant)

/'S/  @nther Braun

@Qunt her Braun
Executive Vice President,
Fi nance and Adm ni stration, and
Chi ef Financial Oficer



